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GONEIDENZIAL
NATIONAL PETROLEUM COUNCIL MEETING
THURSDAY, OCTGBER 20, 1955
o Washington, D. C.
~ ‘Fhe mesting was called to order by Mr Welter
8. Ballsnan, Ghailrman of the National Petroleum Council, a%
pinesthirty a.m,, in Reém_ 5160, Interior Department Building.

«500= .
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PROCEEDINGS

THE CHAIRMAN: 'The Council will plesse come to
ayder, | '

Gentlemen, ve have & request here from the repre-
sentatives éf the ;aﬁebeﬁdent Patraleﬁm Assoclation to take =
photograph of the Council as & group this movning, I know ve
&re in rether erawded and'sbmewh## difﬁiéuit headquarters heve
this morning, Eut I think pverybody is agreeghle %o it,ﬂaﬂd it
there is no objection, we will tell the photographers to
proceed,,

(A photogrsph was teken.)

THE GHAIRMAﬂﬁ-th secretary will please pall the
roll. . |

SECRETARY JAMES V. BROWN: May I first ask fhat you

men Who are here &s observers at.the requeat of some member

-yho 18 zbasent, as EIGeme to thet m@@ber?s'name_an the roll,

will the cbserver please rise and give his name, 80 that ve
may have 1b-fﬁr thﬁireﬁorﬂ- |
| Mr.. éndeasph% ﬁ 
MR, ROBERT a ANDERBON: " aépe._'
SEORETARY BROWN: Mp. Bakev?

MR,

Fihﬁs.ﬁifBﬁKERFj‘ﬁﬁfe@l g
SECRETARY BROWN: ' Mr: Ball? M. Barton? Mr. Benedun?

WR. PAUL ¢ BENEDUM: Here.
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Crocker?

BECRETARY BROWN: Mr, Bergfors?
MR, FRED E, BERGFORS: Here,

SECRETARY BROWN: Mr, Blsustein? Mr, Blazer?

MR, PAUL @, BLAZER; Here,

BRECRETARY BROWN: Mr. Brazell?
MR, REID BRAZELL:  Here,

- BECRETARY BROWN: Mr, Bridweli?

MR, &, 5. BRIDWELL: Here,

SECRETARY BROWN: Mr, Bruce K, Brown? -
¥R, BRUCE X, BROWN; ﬂéi;;e-.

BECRETARY BROWN: Mm Russell B, Brown?
MR. RUSSELL B, BROWN: Here,

SECRETARY BROWN: Mp, Burns?

MR. FRANK HAYES: I am here in his plage.
SHORETARY BROWN: Mp. Chipman?

MR, CHARLES A, GH;‘IPMAN; . Here,

SECRETARY BROWN: Me, ¢oleman? MP. Cowden?
MR, STUART M, GROCKER: Reve.

SECRETARY BROWN: Mr, Cumnings?

MR JONN ¥. CUBMINOS: Hers.

SECRETARY BROWN: Mr, mmz.n

MR..J., G: DONNELL,II: Heve,

SECRETARY BROWN:: Mr. Dow?
MR, FALEITE B. DOW: Hera.

W
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SECRETARY BROWN: Mo. Waswick M, Dowaing? -
MR. WARWICK M. DOWNING: Here. |

SECREVARY BROWN: ‘Mp. Wesley E. Downing?

MR, WESLEY E. DOWNING: Here,

'SECRETARY BROWN: Mr, Duke?
MR, GORDON:DUKE: Hewe.

© SEGRETARY BEOWN:. ‘Mr. Durnigan?

MR, FISHER: I am here in his place.
BEGRETAREBRQW .- Endagott®

MR, PAUL ENDAGOTT: Here.,

SECRETARY BROWN: Mr. Fisher?

MR. M. 8. BCHILLER: I am here in hls place.
SECRETARY BROWN: Mr. Follls?

ME, R. G FOLLIB i Here.

SECRETARY BROWN: MWr. Foster?

MR, CINDE T. FOSTER: Here.

SECRETARY BROWN: Mr. Fox? Mr.B. 0. Graves?
MR-."-B;. ¢, GRAVES: Heg*é... -
SECRETSRY BROWN: Mr. B. I. Graves?

MR. B, I, GRAVES: Here. - |
BECRETARY BROWN: Chetrman Hellenan? -
THE GEAIRHAM Here. | . X
SEORETARY BROWN: : M HBiNOK? -

MR, J.AIEE L. om Here:

SEQRETARY BROWN: Mri Henks? =~ <% .

-
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MR, DON OVHARA: I am here im his placge.

SECRETARY BROWN: Mr, Herdey? Mr, Harper?

MR, JOHN HARPER: Here,

SECRETARY BROWN: Mr. Hartman?

MR. I, W. HARTMANy Here, |

BECRETARY BROWN: My, Bawley?

THE éﬁAIBﬁAN;—-ﬁr@ Hawley, wiil you please rise?
Gentlemern, I desire to present to you & new member

of the Gouneil, Mr, Gash B. Hewley, president of the Natlonal

Congresa of Petroleum Retailers, Inc,, of Detroilt, Michigen.

We are glad to velcome you to the Council, Mr,
Eewley.

MR, CASH B, HAWLEY: Thenk you, sir.

SECRETARY BROWN: Me. Healy.

PHE CHAZRMAN: Mr, Healy, will you rise?

Gentiemsn, I desire to present another néw member of
the Council, the nevw president of the B@eky Mountein 0il and
(ae Assoeiation, Mr. Hsrold H. Healy, of ﬁaspera Wyoming.

We ave happy to welcome you, Mp. Healy.

MR. HAROLD H. HEALY: Thenk you.

AECRETARY BROWN: If I may interrupt a momenkt, thers
are two or three seats down here for you gentlemen, if you
would 1like %o come up here.

Mr., Hilts?

MR, HARRY B. HILTS: Hers.
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SECRETARY BROWN: Mr. FHolwan?

MR, PUGENE HOIMAN; Here. |

SECRETARY BROWN: - Mpr. Huley? Mr. Hunter?

THE CHATRMAN My, Hunter, will you pieaa’e stand up?
Gentlemen, I wish te preaent another nev member ef

the - Geuncil, Mr. G B. Hunter, pras:!.ﬁent of the Hational

-Petroleum Assoclationyof 0Ll @lty, Pennsylvania, We are very

pleased fo have you as & member of gur Council.
MR: G. B. HUNTER: ‘Thank you.
SECRETARY DROWN:s. M. }Tacﬁba&ﬂ?
MR: A. JACOBBEN: Here.
SECRETARY BROWN: MNr, Jennings?
MR, 'A'i I, NIGKEREON: I am here in his place.
SECRETARY EROWN; Mr. -ﬂ'dnes.,_v-;that: 'is Cherles 8.

Jomes? Mr. W Alton Jones?

MR. E;?WA'EEEH;_. I am here for Mr. W. Alton Jones.

SECRRTARY BROWN: Mr. Kayser? Mr,-Keck? Mr.
Keeler? | : | H

| MR: Wi W. KEELER: Here.

SECRETARY BROWN: Mr. Xing? Mr. Levton? Mr. Leach?|

MR: ¥ SAYLES LEACHY Heve, -

SEORETARY BROWN: Mr, Ludwig? Mr. MeGalien? Mr: -
Eeeeiinﬁt?: | S

.?&Ri; L F. MeCOLLUM: Hers:

SECRETARY BROWN: W-&:-M@B@aﬁ? ¥y .. HeParlend ?
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MR, RUSSELL S, McPARLAND: Here,

SECRETARY BROWN: Mr. MeGoven? Me. Maguipe?
MR, WILLIAM G. MAGUIRE: Here,
SECRETARY BROWN: - Mr. Majewski? -

MR, B, L. MATEWSKI: Present,

SECRETARY BROWN:  Mr, Marshall? -

- MR, §. HOWARD MARSHALL: MNers.
- SECRETARY BROWN: Mr. Mettel? Mr, Milligan?

MR, R, L, MMIGME - Hevre,
BECRETARY BROWK: Mr, Monecrief? Mr, Montrose? -
PHE CHAIRMAN: WLll you rise, Mr, Montrose, please,

tentlemen, another new member of the Couneil whom I

desire to 'imroaace at %’hifi%ﬁ;me; Mr. M. B, Montrowe, presi-

dent of the Petroleum Equipment Suppllers Assoclation, of

Houston; Texas.

We are happy to have you mﬁtt"h us, Mr_s Montrose.

MR, M. . MONTROSE: Thenk you,

BECRETARY BROWN: mz- Hosher?‘ Mr. Mount? Mr. mft‘?
MR. R, M. PYBURN: I am heve for Mr. Naff,
SECRETARY BROWN: m.v aie-la.én'a

WR. M. R. MoARPHUR: I am here for Mri Nielson.
SECRETARY BROWN: Mp. Niness?

WR. B, F.NINESS: Heve.

SECRETARY BROWN: Mp, Nixen?
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MR, MASTON NIXON: Hers.

SECRETARY BROWN: Mr, Nolan?

MR. 7. L, NOLAN: Here. |

SERETARY BROWN; M. 0'Shulightiessy? Mr. Parten?
M. §. R, PARTEN: Here, " |
SECRETARY BROWN: Mr, Pogus?

MR, JOGEPH E. POGUE: Heve.

SECRETARY BROWN: Mr. Porter?

MR, FRANK M. PORTER: Heve .

SECRETARY BROWN: Mr. Reits? Mr, Richardson? Mr,
Ribehie?  Mr. Roberts? |

THE CHAIRMAN: Mr. Roberts, will you plesse rise, 7‘
sir?

- Gentlemen, another new member of the Counell ‘wimm I
wish to introduce, Mr. Jokln A, Roberts, president of the
Nstional Tenk Truck Carriers, Inc., of Waltham, Massachusetts.
‘ We are happy to have you &s & member of the founcil,

MR. JOHN A. ROBERTS: 2 Thank you.
SECRETARY BROWN: ¥Mr. Robinesu?
- ¥R, M. He ROBINEAU: Here,
BECRETARY BROWN: . Mr, Rn’hiné'm? Me. ‘Rodman? M.
Rowen? Mr;, Skelly? Mr Spencer? | o
| MR, J. E-.‘ DYER: I am here for M. Spencer.
SECRETARY BROWN: Mr. Staples?
MR. D. . STAPLES: Heve.
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Warren?

SECRETARY ERGWN: Mr, Supplee?

MR. L, A WEBB: I su heve for Mr, Sipples.
SECRETARY BROWN: Mr. Swensrud? |

MR, W. K, wamman; 1 am here for My. ‘ﬁwenarﬁﬂ;
SECRETARY BROWN: Mr. Taylor?

THE. CHAIRMAN: Is Colonsl Drake here?

' SECRETARY 3&%; M., Taylor?

MR. REESE H. TAYLOR: Herse.

SECRETARY BROWN: Mr. Vandeveer?

MR. W, W. VAMDEVERR: Heve.

SEGRE‘I‘M ;BRQW%. - Mr. Vaughey?

MR, WII&IAH M. Vaﬂﬂmz Here .

SECRETARY BROWN: Mr. Violette? Mr. Vockel?

WR. S. WALLISON: I em hove for Mr. Vockel.
BECRETARY _' Bmwm Mr. 7. E. Werren? Mp, Willism X.

MR, A, JAMES: I am here for Mr. William K. Warren.
SECRETARY BROWN: Mr. Weil? Mr. White?

MR, ELLIS: I am heve for Mp, John White.

SECRETARY BROWN: Mr. Wilson? -
MR, ROBERT E. WILSON: Here.
SHCREDARY BROWN: Mr. Windfohr?
MR. ROBERT F. WINDFOHR: HePe.
SEORETARY BRON: MNp, Wrabher?
MR. WRATHER: Here, -
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SEORETARY BROWN: Mr. Weight?

A quorum is present,. |

THE CHATRMAN: k-@éﬂtlemen, since the last meeting of
the Couneil, I wish te bring %0 #@uzv attention regretfully the

-passing of a member of the Couneil, Mr, Joseph V. Bunbar, of

Benver, Colorado.

In this copnectlon I desire to recognize Mr. Porter
to. pre;ex;_tt" 8 .resalmsign in memordiem.

| RESOLUTION IN MEMORIAM
g0
éﬁﬁﬁPﬁ‘ﬁq DUNBAR

MR m M. PORTER: he National Petrolaum Council
records with profound Qomaﬁ-isha death on June 5, 1958, of
Joseph V. Dunbar, vetepan of forty years in the pétmleum Arill-
ing méustw& prégi&eﬁt of the Americen Asaociutim‘;af 041
well Drilling Contractors, -and & valued member of the Nationsl
Petroleum Qouncil, |

| The first association of a'asaph Bunbar with the

drilling businesewss In 1914 when, a8 & young man,: he vorked
cable tools. in theLamt?;?#%hﬁn a:r&# of Hmixtma; Ex‘éfﬂiﬁing his
customary ﬂétem:!,natian ancl enargy, he. aequiraﬂ hils firmt rig
in 1929, and became a contractor in. Eﬁstem @klsh@m, later
moving to Illinois in 1938, - i

In :1,952 he esta‘blished the heﬁaquartam af Dunba.r

Drilling Ggmpany in’ Dsmer, Saiem&o, wnere he waa reaiding at| -
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- 1953 by the vaernnr of the gstate of Gol@rado;'

_profound regve$~that 1 announee to the Counell today the death

11

the time of his death.

Well-known throughous the petreleusm industry, Jassph
Dunbar wes beloved by all who became acquainted with him, He
rendered long and outstanding service to the American
Associstion of Oilwell Briliiné'cbntracﬁars, As & tribute to
his devotion,understanding, and efforts in the petroleum

industry, he was named "Quistanding 01l Men for Colorado® for

NOW, THEREFORE BE IT RESOLVED THAT, on this, the
20th day of Qetober, 1955, the Natlonsl Petreleuwm (ouncil, in
meeting assembled at Weshington, P. €., record 1ts deep sense
of loss on his ﬁasning and express its apprecistlon fopr his
genserous and useful contributions to the 1mportan$ work of ﬁhij
{ouncil, of whiﬂh he was a highly respected meﬂber,

BE IT FURTHER RESOLVED THAT, bhe Netional Petvoleum
Council extend its sincere sympathy to his family and
sssocisten, and that this resolution be entered upon the
parmaneﬁx records of the {ouncil, and & copy thereof he
dslivered to his family.

I wish bo move the approval of this resolution,

.?HE ﬂﬂ&lRﬂﬁN: May Iheve a riaing vote, gentlemen?

(The mEMbership atood. ) |

THE GHHEBMAH: Gentlemen, it ia w1th & deep sense of

of the m@ﬁh&§'ﬂf’&@erﬁtarynﬁﬁxag.
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Secretary MoKay has teken gréaﬁ pride in the fact
that gince he becams Secretary of the Interlor he had never
missed a meeting of the National Petroleum €ouncil., He has
been moat gen,e,mus in his cooperation &t all times, and in
sending me & message that he would be deprived of the pﬁiﬁi&em
of being here today, he wanted me te-c-mim# to the Gouncil hls
penge of genuine personal regret that .h;ih- perfect record of
attendance at these Councll meetings hae been broken.

| I knov tmt'wé all ahﬁl:l share & greoat sense of
sympathy in the loss that has eome %o him in the pagsing of
his mother, Mfs, Frater, vho passed away at Portland; Oregon.

I wish at this time to recognize Mr. Hajew;ki,

- RESOLUTION IN MEMORIAM TO MRS, MINNIE FRATRR,

MOTHER OF SECRETARY OF THE INTERIOR, HON,

DOUGLAS MoXAY ,

MR, B, L. MAJEWSKX: It 1s with the most :;;;mfﬂuﬁd;
sense of sorrow that the membership of the National Petroleum
Council has received news of the death In Portland, Oregon,
of ¥rs, Minnie Frater, mother of the Secretary of the
Interior, the Hon. Douglas MeKay.

The memberas of the Couneil, individually and
colleckively, extend their deepest é[ﬂﬂp&thx to the Secretary, |
They hepe that he might ‘fmﬂ comfort in the i‘a‘.‘c-:b that she was
~i;s-p&r-aa to him for so many years, end they are gonfident that

strength will come to him in his faith in the eternel justice
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of God.
1t 1s directed thet the temt of this remolublon be

telegraphed to the Secretfary,

I move the a&oa%ian of this,raaaiution in memoriem
by vising for & mowent of prayerful meditation. |

(whe meﬂberghi@ ruaa;)

@HE.EHAIRMAN, Tha resolution is unanlmously
sdopted., | | | |
| Gantlemen, you received the minutes of the last

megbing of the Qounsil. What is your pleasure?

A MEMBER: I move they are adopted without reading: -

A MEMBER; I second the mobtlon.

THE CHAIRMAN: It has been moved and seconded that
the minutes of th# last meeting Le ﬂp??@?ﬂd without reading.

All in favér indicate by'aaging "aye"; contrary "no.

The ayes heve 1,

Mr,. Jacobsen, I should like to recognize you at this
time to praaagﬁ'tharrapﬁrticf the Agends G@mﬁittee.

REPORT OF THE AGENDA COMMITTER OF THE NATIONAL

PETROLEUM COUNGIL.

MR. A+ JACOBEEN: Two requests for studies have
'b@énrreeaiVeﬁ f?sm the office ﬁf;théTQilganﬁG@h Pivisien,
Deﬁéﬂﬁmant of the Enterier." ;%

" Phe first one is o letter ﬂated Dct@b&r 18, 1955,

a@@w@saed to mr. Walter 3~ ‘Halienan, fram.ﬁw. Ha A. stawart,

=3
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and 1% reads as followst
“)aar Mr, Hellanan: |

Uphe Netionel Petroleum Council hes mads two extens
sive studles snd reports on the use of radle and rader in the

0il and ges industries., The first report vas unﬂer date of

‘May 28, 1953, and the second report was dsted Jsnuavry 1y 1955,)

' These reports bring out cleerly the greet expansion in the use

of radlo and rader by the oil and ges industries and the

 importance of these facilities to the industries! daily opera-

tions.

"The Gffice of 01l and Gas participated in ‘Operatlons

“Alert lgﬁﬁg’“ths'exeraise held lest June by the Federal Civil

Defense Aﬁminisbration snd the ﬁrfice of Eefensa Mabilization.
These exereisea simulated,on a 11miteé scale Govermment opera
tions from relucahion centers immqaiaﬁely fallnwing an enemy
attack, | | _ |

e axerciae:prévad éﬂnélusivaiy that in event ef
enenmy atback aammunicatimna are vital to efaeative petroleun
gnd gas mdhii&zatient Beeause ﬁf atta@k damage fo commercisl
eommon caznier e@mmuniéahions, those remalning would be avaraf
loaded with high ?riarity~meaaages, with the result that. mang
important paﬁrglaam and gas measages would be da;ayad or nm%_
aent . |

“ﬁtuﬁy of the . ﬂ@unsal'a repﬂrts raises’ ﬁhe quest&am;t

| &0 to the extent tha$ the existing eammanisaﬁieng facilitiaa
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of the oll &and gasn industries could be used ss ove means of -

communication in petroleun and ges mobilization, Communica-

tion services vwould be needed between:

“(a) The petvroleum and gas war agency snd the oll
and gas 1nﬁu5triea;

"b) The petroleum and gss war agency*s'eéﬁﬁral
headquarters and its district and field offices)

"{¢c) The prineipsl affiéeq of the oll and gas
aﬁmpanies and the centers of oil end gas operations;

"a) The pgtraleum and gas war ageney and certain
ather Goveprniient agencies,

"(e) "Phose certain Government agencies and the
petroleun énd 5&# industries asenaagggﬁrysjﬁ

' nggge;advantag?s tq_tgg Pﬁbiicgtéhﬂ Government, and
to the ailraﬁd‘gas 1nduatries"wcu1ﬁ_be% |
| "{a) Expediting the flow of petroleum snd gas for

prompt and é£reet1ve'miliﬁary raﬁaliétory effort.,

b ) Expediting flaw‘cf.pq$#pleumjand gas for

-survivel of citizens in areas demaged by enémy;attaak‘

"(c) Assessing damege to petroleum and gas
Facilities. | | |

"(d) Expeaimng rehabilitation. |

"e) mobiiiz;ng the il and gaa industries for pn
sll-out war.

"It is therofore rTequested that the Nationsl
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| iﬁﬁuat?iasl-ﬁnmmunie&tignﬁ facilities imbo & nation-wide

‘work would be femsible and desirable, Advice and recommenda-

16

Petroleum Gouncil meke & study of the communicstions facilities
of the petroleum and gas industries to determine the fessibili

)

ty and desirebility of orgemising the existing oil and gas

vartime @ommunieati@né natwgrk‘fer wartime mobilizabion and
operation of the oll end gas industries to handle gommunicas
tionsg béﬁween these 1nﬁust?iea and the oll and gag war agency
and athem~eovérnment egencies as appropriate. ;The'repnﬁﬁ
should include ae#araga provided by existing facilities,
Infarmaﬁinnran,additiﬂnal_equipmenﬁ needed to complete 3u@h,é
wystem shﬁaldgala@ be included in the report if the National

Petroleum Council determines that sueh & communications net-

tiané-?iﬁh‘regyeet-tﬁ this matter as the Council deems appro-
priate showld be included in the Goungil's repert,”

| The rapgrt.of the £g$n&a @om@ittse:@n‘thﬁt request -
reads a8 follows, undey date of Qetdbeﬁ 19, 1955. Mr, H. A
Btevart, Director, Office of 011 end: Gas, Depavtment of: the
Interior, sddresaed & letter t@ My, Walter 8. Hellana, Chairmen
of the uational Eetreleum counnil,request ing that the Council
neke a stuﬂy of the aemmuaiegtians facilities of the Petrclenm
gnd Gaa In&uaﬁriea, to -dstermine tha ﬂeaaibility ‘and desirabili

E

ty of arganizing the existing oil ané gas inﬂustriea' eammuniaq
tlons fasilit;aa inﬁa a-nﬁﬁianywiﬁe wartims ﬁammnnicatian- nets

vork fop wartime mobilizatien and opevatiqnﬁaf bhe oil and gas
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industries to hemdle communications between these lndustries

- and ﬁhe 0ll and gas war agencles and other Governmerit agencies

-peport to the Council.

and product ﬁentamination.

17

as appropriste,

It 45 understood that the study and report requestsd |

does not contemplate a:detalled inventory of communieations
f@cilities-af‘indiviﬂual companies.
As provided in the Articles of Organization of the

Gouncil, this 1e§tar'wé$.eanaidered st a meeting ¢f the Agenda

. Committes on October 19, 1955, in Washington, D. €., at which |

mesting it was unenimously agreed to recommend to the Council
the appointment @f a comitlttee to make the study ag requested
by Mr., Stewart in nis 1¢ﬁtar'e£-93t§bar¢18,z19§5¢ and to

' Snch_repbrb should nqt'suggeat &Ny plens or pPrograms.

The second request 1s embodled in & letter dated
gotober 19, 1955, It resds:

"ME dear Mr. Hallanen:

"During. the past four years thera h&a been o sign1f1~
esnt increase in the smount of underground atorage for petroleum
products that has been developed and put in use by the 1ndua$rﬁ
By this time the industry has 1nformxtiqn on. th@ coat of anaerm
ground atorage compared to sﬂgraca stgrage,:anﬂ1haa experipneﬁf

a3 to the effeetlveness er-anﬁergr@uné aﬁgrggg,eprﬁauctﬁlgaaes,

e 4y %equesteﬂ that the Natlensl ?atrq;gum Gouucil
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thet the Council review the industryis experience with under-

18

reviev the industry's emperilence with underground storage
for petrolewn products and submit such report and comments as
the Council deems sppropriste, It wowld be desirable thet
the repors Include Jdnformation on the ovérwali capacity of
such piorage now in use, by tgpeﬁ, sizes, pegional location
and type of product stored, and the outlook for the increassd
use of underground storage,” - |

The Agenda Committee's report on this request i
as follows, under date of Qctober 19, 1955, vherein Mr,

Btovarty almo addreased a 1atter'ﬁu*mr; Helienan requesting

ground storage. for patrmleum_pﬁoﬂuata,‘and submit such repert'
ang comments as the Councll deems approprlate.

As provided in the Avticles of Organization of the
Counell, this Asttém was also g@nsiﬁeﬁaﬂ &t the mesting of the
Agends Committes on ﬂﬁﬁﬁﬁer‘igg 1955, &tiﬁhicﬁ‘M§éﬁing it vas
unenimously agreed to recommend %o the Couneil the appointment
or reachtivation of & eommitﬁee-ﬁa‘maka the study as raéﬁaSted
by M. &eewart_in\his 1eﬁt$£'@f datober 19, 195%, and %o report |
to the Counedl. . |

Buch report sheuld not suggest any‘élaRS;@ﬁ programs,
nor should it estimétsgﬁhe ouﬁlaak‘fgr-ingreaaeg-ﬁée"gf such
storege. | . -

I move the sdoption of theae twe reports,

A MEMSER: - I sscond the motion,
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THE CHALRMANY &enﬁlamm, you heve heard the ';_r"epbaa%
submitted by Mr. Jacobsen. |

MR, HOBERT B, WILSON: Having hed some experience
wlth the afﬁa;irg i bhinkfer the sske of any thet vork on this
that 3t should be clear thebt underground storage is meant te
include the éairqr‘.n only, or whether it ineludes the stone
querry storage.

MR. STEWART: -All underground storage..

MR, WIL30N1 That ig not underground ==

MR, STEWART: As contrested with surface tenking, .
The use 0f storage below the surfaee as contrasted with the
traditional iz:;-e of steel %ankaga on é:uszage;'

MR, WILSON: You do not propose to 1nciﬁd'e gas
storage? ) | |

MR. STEWART: WNo, not on gas storage,

MR, w:msﬂm' But on liquafied petroleum gas?

MR. STEWART: Yes, liguefied petroleum ges.

THE CHATRMAN: Is there eny other comment? .

411 those in favor of the metion indicate "‘by-’ saying
"aye": contrary "no." - |

The report ls adoplted.

_ Thank you, Mr. Jacohsen. |

i&n';.Ba'lcqr-,_ may I ﬁ&ll@iiﬁn you &b tshj_@ time to present

the report of ‘the ﬁﬁecigij._pomm;tﬁa}a on An_iendiri_entsﬁiitcs‘ﬁrt:icles'"-

of ﬁrgmizaﬁign, with respegt to.the ‘ehange :m Eherbsﬁﬂiaws of
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| order to heve the: cgunail aenaider this at this hime, and I
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the erganizaﬁion, ﬁhs phraaaﬁlagy?
REPORT ‘OF srﬂcxéL GGMMITTEE ON ﬁHEﬂDMEETs m@ THE
ARTICEE& oF QRGANIzATIQN,

INES H, Bémﬂﬂ mr, Ghairmgn, thﬁ name of the 0
and Gas Division of the sepaatment of the Interinr wad changed
t0 ths 0ffice of 011 and Gag.

At the last meeting of the Coumcil the Chelrman
appeinﬁéd a namm;tteeteampaséd of Mr, Mershall, Mr, Husgeﬂl
Braﬂn;rand myséif ﬁa,stﬂ@y:the 6punciiﬂafﬁrticies of Organizsa-
tion, and to rscommend such cmendment -as might be desirable in
Viﬁﬂ of thls change of names.,

The . cammittee fileﬂ its re@ort on June 25 recomnend.
ing tharameugmaﬁ$a to the Articles of Organisation in paragrapl
1, 9, 104 115lﬁa-anﬁflégggimply-suhstituting,the one name for |
the ﬁ%her.- I %11l not teke time to read it,

1 underaﬁand that notlce wasg giwan of this promptiy
by meiling a copy to. each.member of ﬁhﬁ Cuuncil a8 required by
section 19 af the Arﬁiiles oF the arganization, 1t seems in

move the adoptian_af’ﬁhs.raaolutiﬁn, nnpiea of which you: hava
seen. ) | o
. A;MEMBER;f*E-seﬂaﬁﬂ thé=matiaaj'

CTHE GBAIRMM&% Yan have heara the §§P0§t of ths i
ﬁpeeial Gommitﬁee. All An fav@r ‘of the ad@yti@n ef the reporﬁ

mndieate-hg saying “aye“; eontrarj “ne
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‘the privete tank trucks and bhe Census is complete on the

21,

It is unanimously adopted,
Mr. Winess, do you have en interim report from the

Specisl Committee on Tank Truck Transportation?

REPORT OF %FEGIAB COMMITTEE ON TANK TROCK TRANSPORTAS
Tiﬁﬂg
ME, 8., ¥, NINESS: Mr. Cheirman, the Gensus Bupean

of the Department of Commerce has not completed its work on

for-hire and chemical tank trucks,

The census was mede by your commlttee through the
Netionel Petroleum Counsil offices,smd in reply to 1,215
guesticnnaires meiled ouk, we received 1,072 returned, or
88,2 percent of the questionneires mailed out.

These gquestionnaires ws feel cover about 94 percent
of all the for-hire and chemlcal trucks, |

Wo also feel that the estimete we made tﬁ the
Military Petroleun Advisory Board 1n June of 195% is very Gl@ﬂi
to what the actual count would be vhgn we have it.

I went at this £ime to thank Jim Brown and his entire

office force for the help they gave your commitbee in wmeking thi

survey and report, fér they vere of great help to us.
HE GRAIRMAN: Thenk you very much, Ham.
gentlemen, as X said & few mementﬁ*ﬁgé; wéfare
ﬂeeply moved by the loss that ‘game to the %ecretary of the

Interior, ﬁhsrfaat that he wonld be unsble to participate in
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our proceedings nere teday.

Ehwevér,-we do have the Under Secrebary of the

Interior, who hes most copperative in all matters relating to

the wéﬁk‘of.this Gouncil,

| I know how thopoughly he feels as to the work that
has been dome by the Petroleum arganiaatiaﬁ; and his great
appreclatlion of it. '

Judge Ularence Davis, of Nebraska, came to the
Beyartment of the Interior aa general gounsel, but soms months
Bge was appointed as the second in line af eammand a8 Under
Secretary of the Interior.

He is &-greét Americen ¢itiszen, & profeund lewyer,

| and I am very pleased to have the opportunity of presenting

him here this mmrning, the Enﬁer Secvetary nf the Department

of the Interior, the honorsble Clarence Pavis,

§fﬂﬁmmmnxs OF UNDER SECRETARY CLARENCE DAVIS
SEGRETARY DAVIS:  Thenk you, Mr. Hallensn.

Halli gentlemen, I sm very glsd to be with you, It
is,.1 think, the fipst. time that I heve had the privilege of
attanding an3-0£fﬁour\mseﬁinga. I kngw the %ecretary will
keenlg regreﬁ hia inability ko be praaent;

U nis 15 one: evganizatian that I dontt ﬁhink he ha#
missed &nw maetinga of, anﬁ I knew he ‘has heen Mnah‘intereateé-
in the wark of: ithe c&uncil. He has @ high regard f@r‘the

aexviae that‘tha eauncil has renﬂered to the, Gavamnment gf the
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| Bime out :im the Middle West, Ny priz&ﬁpf&l monetary emégtiﬁm

Vnlted Btaten bhwough some yather evitiesl times,
' ({ do I lmow of his vegieh in not being sble te be with
you., |

“ Now as for myssels, 1 prachised law for & long, long

with the Petroleun Industery havre been throw

gh the pumps of the
servige statiens, Beyond that, of seurse, E Hsve hed some
sxperience in the pebtrolsum "‘b«usineaa; nét all entirely fortunsts.
Y Iama %eautim ::.uustmﬁim af the fest thet the
ﬁweiﬁpmeﬂt of aﬂ.:i, rosouress is naﬁ %o ‘be talen lightly m
not _mkha&iz gapital. I had ﬁh@ pmvilsge of organiping some

ngl corperations thet drilled the mid-Eensss flalds
and at one tine, and Dot Yoy long ag@* I had some fifty |
tshousana acres of leases along the Eama,awitebms}:a line. Of
sourse, they long since eapired; as they would, just hef‘&m:_-

a@&e‘b@d}r game’ in with some pm&uatiam %e that 45 aboub the

extent of my gsmeaﬁﬁm with the industry to date.

Ais am' mta,; mm X have not been attending your
meetings, f mave ma 'Bh@ priviiage ‘of looking over nome of the
reports which ;rem mg usde #hﬁ.eh, -fmm my ﬁ?agntmﬁaﬁy knawie@é#
&t loant Sppear io. m & gs;ée’&’s eﬁmmkmti@n 40 i;ha Eevermmt,
to th@ a#arlﬂ pe’w@leﬂm &ﬁtuatien wes BhAL isg 'i%a oupr kn@wieﬁge |
OF S8 imn

B ¢ hﬁma been mﬁsmmel‘y helpiul.
iﬁm&, of @mmsa, sﬁm azfe &0 @?ganizaﬁmn eaf 'hgmimssﬁ

wen, of in@asﬁ?g Pra@:pl@ 1& &n aﬁﬁsm‘ﬁ ﬁmmi‘bﬁagﬁ m an_

Cos
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advismﬁﬁ capacity to the Government In working out ascme of
these problems, I am gertainiy not one of those who believe
that all business crganizationg are neseasarily suspect.

o 1 de peﬁind you aﬁd myself offﬁhia.fﬂndamental fact, |

that an we meiptein in this counbry what we love to call the

 free enterprise system and the cempetitive sysbem, thst it is

trua that as a buffar against an exceas of this sort of thing

- We had Por many years these antimonopoly and antitrust gtaw

tutes, and they are as time has proven, I think, a necessary
part of this free enterprise aystem that we all taikaabéu%.

¢ pnd, consequently, it is only natursl that from
time to time everybody wants to take & look %o see how that
ﬁystém 1s working. So that it i not necessarily true that.
the mers ramt that people want to talke a look at what these
various. aammitteas do and what you do as a matber of fact is
not necessarily anything to be regretted, and it 18 certainly
nothing to be sshamed of,

¢ A proup @rganized as this is, and: we have many
others «- %ha ethsr departbments of the ﬁovernmant bave many
OEheYs ~= and ﬁheg renﬂer—a yery great service to the Governs.
ment, &8 I think ;mu-- have,. wimmt any’ intringing, without in

BNy WaY, inrringing on any part af‘aay of thﬂﬁe rastrietive

Estatutaa of 1 hiah vie h&ve baen talkinga

£ And. sa I am sure that sn fer- as. ﬁhis‘ﬁepartmant 48

soncerned, we ab&ll nen&inne to aellabarateg te welcome your
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thm 4% will ebntinve fo do 'ﬂ;ﬁﬁ- I hink % will

| egislations

Counidl in the probleme that 1% 14 conslderin

the day end listen bo your disgussion. Bub DOCIUES B prwpe
: ‘ﬁt’h@ﬁ‘ %hiﬂg@ ﬁm& m% -—-,}_s;@i_a:'

graterul so sseretary Dovis for bl visit with us, smd e feel

| fhe Diveckor @f th@ %11 and @f&aﬁ fﬂﬁfismﬁ, H’lﬁﬁ mﬁg ﬁf ﬁﬂ@iﬁﬁgg

sdvice, to make up oup own minds, and So make our own decisions
with the advide that we reselye from you snd tRking into sone
giderabion & gxﬂa&% many other things. |

T glad %o bave this Council fn existenee, I
Pepest, I thimk it hes perPoraed & very useful sevwice. I
fnue in
ail mﬁ%@e%@ﬁf%ﬁ keop batvoen the fences of a1l this restrictive

({3 do nob think shere is anybhing sbeut any of the
Jegisistion wiich needs %o interfers o sven haniicep This
savies and help whieh 1t mey render tz this Deps
tine to tine, |

¢ x i;hinlé thet is ah@u:’&s B SUMnary of Wy Views o 4

I 8w yery gled to be with yous I wish X could 8hay Yinouanaug

arlly intepfered; 1. .ot that
im nob mib;,ai But I au gled 10y wo pe with you, aBd W

Hra gla& to mﬂa you mesting hew { l f’

WHE, CHATRMA s Mﬂ«em; I knmf v 811 feel very

yory mmﬂﬂv 7?2? the Slatomenty oe. ﬁm mnfiﬁwa sud vespeet

het the ﬁﬁpa:’tmw m m tha ﬂaﬁz ﬁx this éamila
o tﬁtﬁ»ﬂ&f ,ﬁalloﬁing h’&t

”_’-_".ks t‘hﬁk ’3: mllmll ﬁ?@\ﬁ
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been closely identified on & 24-hour basis, daily basis, with
the functions of the Couneil. _ '

Hugh Stewart hes had the e;perienqe‘af 8 practical
ofl wman and has brought that expérlence as Direotor of the
0il and Gas Blvision over which he ﬁéa_bﬁésidaﬂ nov feﬁ some
years. - |

We all bave confidence in the Director. We know he
works from & very thorough ﬂndérstﬁnﬁiag‘af the problens of
the iﬁﬁugtry,‘ahd I should like et this time now to present
the Divector of the 011 end Gas Division, Nr, Hugh Stewart,

RMRK& oF MR, H, A, STEWART, DIRECTOR, OFFICE OF
W om. amp oas, ENP OF THE INTERIOR,
m _am@m-s “It 1s a veal privilege for me to

follow Under Becrotary Davis. There are some pheses of recent
history whiﬁh 1 perheps can outline rather more fully. te you 
in & report that X should mekeé to you, It tles in with those
metters to nhigh'ﬁhafﬁegretafy-hag alluded.

t‘in'my'time-ag Diréctér e?ltha 011 and Gas Divisilon,
I have bocome ceﬁwinced that without the tyﬁe of service B
rendered to the &everﬁmént'by thinxﬂnun@ii the Geve&nmnntfa
preparédness p&&mning with reapect te petrolsum and gas would
bs hopeless. Iy ﬁ@uiﬁ be a random- Hmﬂge*yaﬁge of amateur
guassen and not. on 8. vary sound basis on Whiah.ﬁha government
ﬂauid praéicate its plﬁnning for pahantial war .

o Qn;ﬁodayfs basis we don't- expect to 3ee way ﬁaw:ﬁr'
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| and in the Fer Bast whlch serve tg.kéep this Government on

plenning tles dirsetiy‘inﬁe petroleum and its production.

“IhePefore, if We are going to be able te plan sabisfactorily,

- gouncil is again under scrutiny of congressional committees.
they have asked my affieel'thgy-havegaaked,ths $etra1aum :

_comprehenslve.

27
very soon. We hope, of course, that we will never see it.
‘' However, the world situation is enything but quiet
and there are hot epots sattered in the Eastern Hemisphere
its toes all the btime,

o Kéﬂ efergﬁhing that 1s ﬂﬂneg Government~wise, in

if we are going to be able to aet up consistent andrdapanddbla

——

plané,-ﬁa;hava;got_te get the &nrbrmation'ﬂnwhiqh,to build tho
plans from the people who know the most sbout the subject, and
there is no plase for ﬁhat ta‘gn'eﬁeapt tq the leaders in the
o1l industry,and in this Nationsl Petroloum Council we do have|
that group of men, |

t! Jiow in the past few months there have been attacks

on lndustry advisory commlitees, The National Fetroleun
These committees have asked the Department of the Interior,
gGouncil office, fon speeifie_infprMa#ibnt-agmq of it prather

.gf-In_appp@aghing those requegta,fthﬂ,attitu&s,tha% ;,
took was bhﬂt,thﬂ~ﬁouncii had fﬁgm-thﬁ“baginﬁingﬁopeéated in
& goldfish bowl, that.in.apﬁratea_unﬁbr-a,g;gér%qptfaaé o

approved eﬁarﬁer;jand-that‘annfar'as I kn&ﬁﬁf?ﬁQOﬁfpﬁaféﬁnﬁggﬁ;

‘i,"
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. réﬁﬁesbed vwas there eny hing, letv alone any evidence, that the

- 28

the operations had beennkept jealously within the limits of iYs
ehart Br |

| A In the ﬁeurse of reviewing the information whieh‘was
raquastad'bg the dcommitbtees, we hed to go back and review &
graat deal of MEterial that was 1th bdfﬁre my coming to

Washington, end I found thai. npwhere 4in sny of the material

‘Coaneilf‘its,cammittees?;nr.tha!aﬂhuommiﬁteea under them had
ever transgressed the rules laild down or the autheority set up
$o-the comiittees by the Council based on the reports of the
.Agendalsommittea, | _. |
&(;%hérefﬁrg, i think that és of'téday the‘&anisioﬁ=of
the Secretary will be o furnish to the -committees all of the
informetion they are asking, We §g'faa'hava.£ﬁuﬂﬁ none that
is of a questlionsble op dovbtful nature. There ﬁay be seme
that would be privileged, some communisations internally
within the Bovernment that would be privileged. Those are
mabtera whiech the seereﬁary!s;offiee‘is now reviewing, huﬁiiﬁ
generel it doesn't seem te‘be‘anyﬁhing=th&t@vs;qanng$ fregly_j,
31Ve'BBth5maamm1ttee,andwe?gﬁrtainly_haﬁé:nn“iﬂ&sntiﬁqiafim“
aanaeazingsnﬁztrming to concesal o¥3w1$hﬁn1ﬂ anythéng-frnmfthé
comnittee. ' |
(( We woul& &Eﬂt\ﬁaﬁhﬁr have them gat i ali and we
hgpe realize the dagrae to Wh1¢h.%his aévisﬂwy caunsil hﬁﬂ
gone down ‘the line 11ving up to the eharter anaer whi&h 1% WaE

i
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‘detalls to which ‘t;heg are entitled with respect to. ourusé’ T

the aaraguaraa thﬁt they gould. think ot t@ limit the influence

29

scheduled

“ Wow we heve had enother vun of criticism, and that
strikes home more or less to a great many of you executives
who have &t one time or another provided the (overnment with
your high grade empioyeeah some of your tep men in fact,
serving the Gavefnman$ with@u%'aaﬁpemaattang

'(Thay are thé ﬁeaple that we 1n=vaernment call
i %.c.*sa One of our aX*sﬁgf%;'s is sitting down heve, Mr,
Bruce K. Brown. T think we all reslize the tremendous job he
did in his perioed of service, the first Deputy Administretor of
Petroleum Administration for Defense, I know 1%, because I Wag
in it from the beginning, and I followed it through, and I have
had the responsibility of terminsting and liquidating the -
petroleum administration for defense, and reorgenizing the
fffice of Ol end Gas, so I kniow paraenally Jgst the type and

VoL
the extent of the aervices that these %,n-a,la have given,

Lﬁ#e have revieved ﬁun'ﬁsaorda of the W.0:¢.'8 anﬁ-thmaﬁ
records are absolutely clean andrelganﬁaut@ fw@ have no objec~

hion'at all ﬁ@ffurniuhing the gammiteeaa nor the pubiic ali the

W,0.6.'a from ths pil and gas 1nﬂaatryp 7
Ljﬂbw the last amendment to the-ﬁefense-?zadu@%inn Aet.
ast up some vary rigid reaﬁrictimns en the use of Mfgfg"a in

fovernment . Eh@ aangreau attempteﬂ to. put 1nto w&iting all of

B |
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in the amendment affecting the employment of wi@ac.ﬂa was in

required to file & statement of their industry connections,

Anterests, and they have to file every aixwmgnﬁha'thereafter
.8 statement setting oub any Significant Bhangya in that
financial status.

to tima if ahape was any mﬁ&ﬁtial change-in their financial

30

of these representatives of big business on Government upon
the Government plaming,
U1 om n&t‘hawa to question ths-wiadom of Congress in
that, beeauae almost every one of the points that was set put
i el
effect in the Petroleum Administration for Defense, and 1% was
there from the begiuning., And the requirements imposed on the

N 6L |
Wy0.C, 78 are ouly more onerous in one respect then the reguire:

ments that we had placed on thelr service; and that one respect
is thet wheress wnder our departmental setup %fffii*s had bo
declare their finsncial interest and, of gourse,-%hgir-papeﬁg
set out a full dlsclosure of thsir company ties,

i/ This stetement of financial interest went directly
into the Seeretary’s confidentisl files, and was not available
$o anyone on direct asuthordzation of the Becretary. |

4L
! ynder the present 1sw, however, the Q@ﬁfﬁ;’g are

the corpgratieﬁs 1h.which‘ﬁhay—are officers or directors, and

the companies or partnerships in which they have financial

{1 Hﬁwﬁthe H&?gﬁ's ggming An here had n@ abjaetian 40
filing st ﬁhﬂ beginniag and natifying the ﬁegr@taﬁy ﬂram*time
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inkerests, But it mey be an entirely different matter if 1t
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hag te be published in the Pederal Register and whether that
will prove to be & dstervent In our use of w.o«d,'s or not, I
dontt know,

“C ot the present time we have one W.0.¢, left, He is
in & mino chpacity, not inm the direct ohaln of commend, He
18 doing a very valueble wopk for us, but he is not in & posi-
tion ﬁhare he péraonally'éan be sniped at from any dirvestion.
We 1oat,tﬁo ¥,0.6.73 that we vere in serious need of Qné was
Franz Von ﬁahilling; who hed to leave Government sertice and
retury tp his @ampany,-ana,tha other was Ibhn;acuar, Assglatant
Director of the.ﬁffiae of 011 and Gas,; in charge of program.
He endéa\his term of uerviqa and returnsd to his company, %o &4 |
of noﬁ we have just one. We are of course seriously under-
staffed, Budget mﬁqeﬁrié extremely tightu WEat we are»gciﬁg
to do for manpower o i1l the demands on uvs in petroleum
Plenning I do not know, hﬁt ve will have'tgufigure some way
through 1k, | | ”

| 'Now there is one other phase of bﬁr vork on which
you pmnﬁ&h&?&ﬁ&?e baan:broaﬁly advised, hut which 1s probably
better kﬁ@ﬁn tgfﬁﬁur technical staffls tﬁaa to most of you
tap exe@utiveg@ and that in_the.ngw.@roviqien,_ghﬁ new orders
with respect t@aee&l&ﬁaﬁaﬂ'taxtaMﬂrtiéatiOp, :

.if Thpré haa been qui%a-a-ahamga\1nfﬁheha§¥@gtura éind

the new orders were. lssued here about threarwgeﬁé;ﬂsé;,a#ﬁ-ﬂﬁf;

5,
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enber inte the spplication of these new orders,

L}f‘h .'\ . L t‘“"“*‘-‘:ﬁ—m p—_

) W, FENTRES: t §hedp

‘the fagllities vhich eould be claspified as dsfsnae-raaiiitiesl

'gfams for the granting of accelerated tax amortization.

32
cupselves are just begirning to lesrn all of the pactors that

U 3 would 1tke te have Mr, Carroll Fentres, my Assistant
Pivector, review the tar amﬁrtiz&ﬁian,pregram with you a8 we

599 1t:taaay;l(

Mﬂ"ﬁﬁ "

fza ?Bn$resy
- ef *’mxm oF !mx AMORTIZATION BY MR CARROLL FENTRES,
/4 ASSISTANT DIRECIOR, OFFICE OF OXL AND GAS.

‘Aﬁ&n Hallenan, Becretary Davis,
“ahd - meMbers of the Gauncilt ;You will recall that in the fall
of 1950 the Congress amended the Internal Revenue Att t0 permit

the Government to authorize companies to write off 2 portion of

five years instead of the ususl write-off period, whatever that
might be., That ve eélled segelerated tax smortization, Under
thgiwp?egramg beglaning in the fall of 1956, and extending up

antil epproximately three wemks sgo we established six pro-

There was the program for petioleum sta#&géi Thers
was the petroleum pipe line program. There was the gaa'gipa
1line propram., There was the natural gas p&aﬁﬁa, or it was
cslled natural gas liquids progrem. There was the vefining
capacity program. And iast, there was the alkylate progrem,
the aviation alkylate is. that ingredlent in aviation gasoline,
a limited ingredient.
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! Dr, Fleming 1s head, and that meant, of ahurse,'tﬁﬁt we suspended

- yet acted.
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On - August 11, qunﬁieming;~whﬁ has the responsibllity
for the adminlstration of this program, issued an ovder which
:tempar&yiiyrsuépenﬂed all Bction-@m'aeeelarataa tax amortiza-
$lon. |

':Qu@.mﬁle.im.t@arexiew'a@plicatians and te ‘submit

recommendations to the 0fflce cf;mefénae'nbbilizéti@n¢'af'whiﬁh

action on &11 pending applications, end that the Office of
Defense Mobilization suspended action on all cases that we had|

submitted rscommendations Lo them on, and on which they hed nof

The purpose of that suspension vas ‘to permit the
administration to reviawiitﬁ ﬁﬁlicy“ﬂn~a¢géiara$aa’ﬁax]
‘amartigatibn_ana to determine for which program, if any; should
be aaﬁﬁinu&d; |

On September 29, after the complebion of this review;
and irncidentelly bthe oll portion of Hhe reviaw WaS gméa%ig
anaiated by %ha excellent work of ancther pstroleum and gas
advisory body; the Militawy ?ékraleum'ﬁﬂvisnrg-B@gﬁd;. The
reason for that is the basia_éfutha expansion gﬁaialii?tﬁ pPPe-
pare tihls country for war, éhnuid it come; and dhvianair‘ﬁhs.l
Militery Petroleum ad%isary Boarétstﬁdieﬁ_anﬂﬁuﬁ peﬁwglﬁﬁm
sibtuation in time of war wers exﬁremaly”vaiﬁ&bié ingmﬁking-éﬁéh
& veview, | |

Following that review, on Sepbenber 20%h,.the
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Following decisions wgre announced 1n evnnection w&ﬁh ﬁhﬁ

petroleun refininge the goal was 1ngreaaed from 8,75@,39@

barrels a: day to 9-m1111qn‘barrsis & day, an Increage of
25@;@6@ barrels o day, and extended enﬁ yeaé* |
| ?his;.ip§£4§nﬁhllyg is & restetement of & previous

one of the retrﬂigum'Adminiatragiénrﬁég Dofense, I guess you
knew that, o

ﬁn,the\alkgia$e, the gbai wa.s iﬁﬁreaged by 25,000
barrels & day., 'The pra?iéaa gosl ha&,been @n_1nerease*of_.
30,000 barrels & day above thet in existence in April of
1953, !

The btotal eapacity ‘hes baen kept 88 & classified

figure, The expanﬂicn goai of agcbleratea tax amorhizatisn

for enmmercialipetrqieum.;tnrag& was abnlighgdﬁ The same 1s
trus for petroleum ﬁiﬁa linen, gﬁs.pipe.iinga, and’naﬁural
gas planta. |
In aﬁhar woraa, any applig&tinn filed for astorage
pipe iine or natural ges plan;a will be denied except vhere it
@ames under & nev goal whieh*waa astabiiahed far peﬁmﬁleam

sgﬁraga for khﬂ miiitary or. the' Atamin Ensrgy cammiasiﬁn,

for oil and gas 11ne, gas pipe 11nas, ﬁo miliﬁary anﬂ atemiﬁ

anergy 1nata11ati@nz. ‘
A.paytiun of ths ar&er'which wa& issaad on.ﬁepteﬁber‘
206h way retraactEVB 1n\na&ara* In aimpiast tarms aﬁy

applicat&@n filea by any eompany in thage éiﬂgﬁn&inued fieldg 2k
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gall post certification action. After an action has been
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-den;iéﬂ,,- although the suspension took plaee on August 11, It
uWas ;z-*e-trnat‘:ﬁiv:a for s-ixt:y daysy I

Two other aa_pecﬁa of the change in poliey iz &
tightening of two other types of actions. |

One :l.‘s dlspersion., The Goveyrnment has tightened up
on 1s applications of dispersion, In the past, although there
was & generai ldispe.mi’nn policy, meny. appliﬁatiana were
approved which were in areas of concentrated population or
near militery or stomic energy ilnstallations, signlficand
Atomic Emewpy Cowumission inmstallations.

 The Office of Defense Mobilization t1ghted up in

that nregard, which means .un&aﬁbtgdlg that meny refining

a'.zapi';l.@aﬂona' previously ayprbved will be denied in the
In addition; they have tightened up on what we

acted upon éné. approved and certified to the Treasury Depart-
ment, it eam*i#g with i‘_t;.-s; reguirement that you start con-
gtruction on these facilities within six months. If you do
not start gonstruction within six mantha; you have to get &
time extension of the certificate. ~It mo longer has any value,
On time extensions, when the, goal was atill. c,pe:n,,;{ Wwe were

extrémei.:?r 1iberel, In the ¢losing goals, you have to 3&3’@13"3 B
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1| why you were unable to start éomi;metion within six months.,
2 || That is & change in polley.
3 scope amendments, which ls a post certifieate
4 | sctlon, when you come in and say thet instead of bullding
5 | exaetly what you had stated you were to bulld, you want to
8 || build something az.ﬁaanﬁ; ve are elao less liberal than we
7 || were in the past. " o o
8 If there sre any questions, I will be pleased to
9| ansver thimL_/ : ' .
1o ‘THE GHAIW; iny questions, gentlemen, in
11 |  gopnection with that ststement made by Mr. Wentvese
pan 1R If not, thenk you very much, Mr, Fentress.
msgg:,m - MR, SPEWART: I am lmking_ i‘bi' Reuel Armstrong.
14 1 W11l you come up, Reuel, and let Chairmen Mallanan introduce
19 you to the crowa?
16 THE OHAIRMAN: Gentlemen, I heve great ;sitea;s;u?e in
17| presenting the generai counsel of the Interior Depevtment, the
18 | honorable Reuel Apmstrong. | |
19 Do ;gou have scme remarks to malce, My, Armstrong?
201 tre ’Bgill be vax-zr h&yp;r to heer from you.
Yy ﬂgff‘ " BEWARKS OF REUL ARMSTRONG, SOLIOTTOR, DEPARTMENT
e " e, o
' #\Jz?s MR, WTRONGz ?E looked at the agehaa and saw -a‘a
Qg‘" {jxﬁ ’?g 24 nony s;neechen to be delivered w you today tmis I d.idn't
R}' ‘w&} =0 expact to have the pri-‘viiaga of talking to 3;1@;;.. | H@fﬂevar,
i ' : :
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I have some veéry recent news that might be of 1n$e9eat:tﬁuy¢ﬁﬁ
that I don't mind et all pubting on the record and disclosing
Lo you,

“only this morning did I make & reccmmendation to
aand %o the Celier commities evergthing'th&t they have asked
Loy 1n thair most recent gonround, It has taken us some two

wesks to comply with thet, becsuse not only of the yolume of

the requests thet the commlttee has glven us, but also some

of the guality of the materiasl that they have asked for.
“You are all old bands at the Netlonal Fetroleum

Couneil, end the restraints and the restrietiona thﬁt'afe

imposed upon you, being an advisory eoﬁmiﬁte&, ab'iféanZVeﬁy

because it has requested the stenographiec transcripts that

heave been taken of ‘the maeting:.} They have not asked broad-
side for all of the trenmcripts, but they have for those that
pertain o twelve enumerated reports which you have rendered
to the Secretary at his request,

' You know ay well as I thab you apevate it & fiehr
bowl ~- anybody can 1&0& &% 1ts you have nnbhing o cover up,

_eVertping has bean. gbgve beard, ‘especislly as faras antitrust

' anﬂ amzimsnngaly piﬁnes of informetion that mﬁgh& be of

interest to thﬂﬁ gommiﬁtsa,

”‘%h&t vwasn't the peint that we were looking at. We

knew that thare,was-gothingg no evidence in the vecord, that
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tions, and we have & policy. that we must look at when we

38
would embarvess the National Petroleum Council or the Secro-

and that oven Af there was & éhance thet you pould get together
and ﬁiaiate some of the sntitrust 1mwn,§h§ra is certainly no
evidence th&t-ﬁ@u ever have, as far as the minutes are gon-
carn@d, or anyﬁhere else, as far as I haqubqen.able to per=
cei#é, |

* Bub we have other committees and other investiga-

comply with any committee reguest, and thet i1s what has been
glving the Bolicitor's office the difficulty recently.

" 7t is aifficult to find the fine line of distinction
that must be drawn to comply with a separation of powers
between the legislative snd the executive branch. . Some of
+these gammittééa are intent on getting into the ﬁdmlnixtradmsnl*
of some part of the executive prerogatives, I am not going ta‘
goet intolthaﬁﬁand ahow you ho¥ they have been dolng that, or
glve you any evi@bnce of 1t,=ﬁutﬂa;-a result of it we haeve
found it.innuﬁbent urén our particular departments, at loagt~=
and I think gengmallﬁ-ather'dspartmanﬁn have the same 4iffis

ultw with some of the @#hpr examining commibbees - %0 ‘
withhalﬁ from the commlttees eur internal thinking, the atarfj
papers and.memaranda which precede a data?minatiaﬂ of . pali@y,;_
corre5pendanga, even. inter-agency, %hat has sonaxﬁa make AP

whet We finally:come. up with as & policy. 7Those are thinga
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that we think we must hold &s sonfidential steff thinking,
only within the @epartment, end we don't think %haﬁ tha |
committee should ask us for those family thmghta uxrtsil e
nand them what we come oub with ag & p@lit;g-',_ which ve are
heppy to give them. We scliisi.t} any ~susgﬁzat;dm that ;thay have
by way of eriticism, destructive or constructive, when they
are tallcing abowt & policy, because we have done ﬁothizzg that
we are ashemed of -» ve t}iin_k théi; %e have done a good job,

We welcome investigations bocaume it gives . us a chance bo
publicize what we sctually have been doing.

¢( But when they asic for infoymstion Which we wers using
tés develop this poliecy that we finmslly come up with, we, think
that they have: gane too- far,

LY, Aa & reault, that is what I have been trying to
determine :Ln the last :t‘-:ew weeks ~- whether the correspondence
that the ce’lﬁéﬁ comnittes hes asked-us for with respect to the
mtmnal Petpoleum Council and whether the. gtenographic
tranam!tpta shat you teke af Jour meat:!.ngs are af such &
nsture that we wu;l.d be bpeaking omw policy ané!. ezw pmaadant 1
in delivering %o the committee. |

| As I started off by saying, 9111‘5’ this- mm?nﬁ.ng have
I vecommended vhat ve send over the entire batch, : everyﬁhﬂng
that; they bave asked for, because I can draw a iine betﬂeen |
en advisory - cmiﬁtee . _guch as yours, od tha ingnrmation that

has bebn developed.in ;‘-ow.= meetings, r—amit-i:ag; in urift;#sn
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minutes, and & finel report -~ I can distinguish thet from
tha.staff thinking inside of the Department. I hope %hatfmy
diatih&hion holds up ==~ I don't know that 1t will -« ﬁuﬁﬁn
any evemt, &3 I say, I am recommending that we do drav bhat
iingrand put everythlng in the hanﬂs-éf the Celler committee,
sugapﬁ;'af eourse; those things that are olassified for
military purposes, Those things naturally do not get into

the hands of anybody execept thoae properly cleared, who have

~gobd and sufficient reason flor having access to them.

“If—thara'aré.anyJQﬁesti@n:,jI will be glad to try
to answer them. That is the only pisce of news I have., I
¥now that you bave-s busy day, sad X em not going to take up
 you, Chairmen Hallsnan. A

' iighank you ’VGI‘ET mu{sh»

any more time.!’

MR, ROBERT E. WILSON: 'May I ask if you have
actually sent them, or recommended to the Secretary that they
ve sent?’ _ |

MR. ARMSTRONG: T heve only recommended to the
Becretary that they be sent. Thﬂy-h#va not left, - Of #auraa,
the asme th&ng goes for enother letter from anathﬁﬁ e@mmittae
of & aimiiar nhture that has been . addresaed ﬁa th@ Nltianﬂl
?etrnleum ﬁ@unﬁil.ﬂ

' Ljiﬁ“ﬁ#“ : |
w&m..ﬁ%..@.e*; . )
CF{F : _ 4 think you. lﬁigh‘b i‘ﬁllmf up cm thﬂ‘b,_.

L L)

if you went to. m
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' %Qfﬁhg committes. As far a8 I know, there iz nothing thers

upon, -We have hewed to that vex';ﬂline in & way that there haa

by

.
MR, ARMTRONG: s, That materisl has been

gatherad together by Mr. Brown and 1s ready for transmittal

thet should even be looked at, It is ala'goiﬂaiish‘bgﬁl'atufr
aa‘thinga that the eammittgejcan-rgad for all ﬁhaﬁ are worth.
And sometime befove Mr, Hellanan leayes, I Jmiow that I would
'11kq_tn.ﬁélﬁ to him and go over it and see that we have
completely complied with the réqueai;;, but I think that ve can

send thag alnngdgt the same timﬁ that ve are sending this,’ &l

Mm Armatrang, of ¢ourse we have
followed this gulde so serupulously and religiously that the
gouncil haa only ac%ed upon those things which the Government,
through its éﬁnsﬁi’sutsd authority, bas requeated that we act
been no deviafion from it, " |
MR, ARMS!‘R@IIG;”I’ am quite suve of that, I have read -
8 lot of the trm}sﬁmpta. |

" phank you very wuch, We are glad te

" MR. BRUGE X. BROWN: Mv, Chairmen.
e, mm. |

MR, BROWN: Onithis diwussion ebout the Geller
GomMiﬁtﬁﬁy I'ﬁgpiﬂ like to amplify what hasg Eaen ‘sald by . just
recalling. te many’gf yau ans thﬁng that waan!ﬁ-said thia f

_mingsz‘FAB_hg&_aag;m;iar,reguestxf A% that time We canciuded
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“ghet the actlons of the National Petrolsum Couneil, in s far

“le Just quplication,

1swyers nﬁf@@ﬂing our scope fram what was Lirst. Trequested by
the Government, iuat to pvotegx us in a situatian of ‘this .
‘kzna,“ |
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a8 they affect what we callthe Defense Production Act and
sverything that has happened since the time the Congress
enscted the Act in 1950 down %o the date of the present
request, was s proper inquiry, and the Nationel Petroleum
Gouneil did produce all of 1its repérts,.anﬁ we did send bhat

tuch stuff over to the Usller committee, 8o some of the stuff

HR} &RMBQRONG:l(mhatﬁa gorrect, Thers 1s some duplis
catlon from their old request, but we are sending them . over
new coples. “thbe‘thsy have 10:# the ¢ld onesé‘Q

?izfaggnm'ﬁﬁ WI&EDN& ‘Mr, Cheirman.

j&ﬁhﬂaﬁiﬁﬂmﬂ¥ Mr. Wilson:

HB.%HikaﬁE;‘[x wnuld.iika‘ta ssk Mr., Amstrong to
atate_whgthe# 1t'ha$ baen made clear to theféller aammiﬁtee
snd othera who are submitting these requests that the Counoil
wag not originated at a request from 1§&uat?y-or s suggestion )
from the industry, but that tha'raéueat:samaffrum.thﬂuﬁgvern-
ment -- incldentally, from & previcus a@min%atrétian -~ and

that thess restriciive rules are rules davalaped"b?“ﬁu? own

Lot

i %h;ng- Mr, Armaﬁrnng. yoﬂ arew
famillar witn that hiﬂtnry. B .
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MR, ARMSTRONG: 80 19 the Geller comnittee. We are
L8]
&, ry?igj #f
THE-CHAEAMAN: We would be glad $o have you sit in,
. : 1 )
¥ry . Armstrong, if you can,

MR, ARMATRONG: Thank you very much, I will sis

*'ﬁf‘s - THE CHAIRMAN; 81t up here wilth Hines Baker,
’ s ) .
i}@ﬁwwﬁﬁ MR, STEWART:' Seeing Dr, Wilson rise reminded me of
J)%

wh;g:}eg I was,

5.
r..

st

one comment that I think I should meke, as & part of this over-
all report, Your Committee on Emergency Planning included
some suggestions that disester committees be esbtablished to
move inbto the peiroleum supply problems of any aprea that was
under attack, Ve "hav-af ‘been working on ways and means of
.prwiding that sort of a structure. Qur problem has been
pomplicated by the Pefense Production Ack, =nd we abtill arve
working on it, but I cen assure you that at the present there
ie a c¢oncerted drive throughout the q.ave;_vnmep.t to provide some
way In which we san have an arganiéaﬁiqia quite thoroughly set
uja and bave 1t triggered either autammicaily ‘or b;y some _v@y
simple and easy to accomplish means when the t;lmé comes. |
K N@‘wl, vhat - that will finslly be, I don’t khow ,’ but the
Pressupre 1s the stmngest now 'bhat: i‘@ has ‘baan a;lnq:e W atar‘l:ed
in digg:.ng on :i.t, and. pushing the 1dea, s0 I t:!:ﬂ.nk we will
probably get . some: action beftme oo 19113; ' .'
JLEV‘ e WILSOR: gI am ver;!r happy to. h.ear that, W,
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 Btewart. I know it has been o difficult problem, I reuind

22

 remarks or gquestions in connection with the matter we have

4

the Council, however, that Lhe present status of the situe-
tion is that the State Clvlil E‘eti'-zo‘-nse Directors can give us alil
our orders and they can tell the Whiting refinery, for oxample,
not to ship snything into Illinels, if they want to, and thel
is the Federal lavw, &8 I mﬁdératam it, Those m,eh. have been
delegated authority to run all business in their Btate, Why,
you just canft run the oll industry divided up into State
lines, and we have got to get something thaty will work and
work quickly after an emergency comes 1n. a |

d‘I’t might be helpful for eggnamifa

nF
reasons, but not for winning & war.

MR. B. L. MATEWSKI:

MR, CARROLL FENTRESS: Mﬁm Chairman, 1f I can
interrupt one moment -- Dr. Wilson, & short time ago, the
Federal Civil Defense Administration, with the approval of
the President, signed Delegation 3, which gave to the Secpe-
tapry of the Interior @ertain‘réxponaibiiitign with Pespect o
ﬁélaa We donlt knov §xa¢tly what 1% means yet. We do know
there 1s a conflict with the State and the mgl people; bub
we now hope to be able to find out &nd have a little h&@ktﬁg
of the Federal Civil Defense people to begin to unsnerl this
tmﬁga‘* ‘ S : .

THE OHATRMAN: Gentlemen, are there any other

been discussing here?
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f#ﬁ;;j7:i L. MAJEWSEXI: uﬁm,'shairm&n, I have been hers
a long time ~-
“ THE CHAYRMAN: “What is yoﬁrrname?
HAEEWSKIS(‘MF nane ls Najewski, Mary's oldest
boy, Bavney, snd you know, every time an electinn campaign

PHE CHAIRMAN: Stand up, _

MR, MAJEWSKI: Well, I'm too tired, I've been in
thaiésiiar all‘morning, and I went to get out of 1t; and what
I wanted to observe was that, why do we weste our time when
welve subjeet top these attecks for nampaign purpoaes? That'a
what it sounds like to me, end I hops 1t's quoted so theb I
could be invited by the chalymsn of & comuittee to sey this
personally to the committee, (Laughter.)

But it seems to me like & hell of & travesty, getting
people to come to help their Government that they love to pre-
gserve as well as any Congressman, o ﬁa subjected to this
atuff, and I bope you rind aome way of aenyaylng i% %o the
chairmen of these committees io only do this for pclitieall
purposes.

'THE CHATRMAN: I am sure your thinking ls not out
of iine. N | | , |
7‘HR~ Mﬂﬂﬁﬁﬁxiz Well, quote me peraqnally, beaauaa I
want to get & little publicity;.

' Mr. W. W,‘vanﬂeveer, are yau
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‘ Potvolaum sgunsil upﬂn ‘the recommendation of the Agenda

_meeting on May 4, 1955,

| by funetional ﬂiviaians of the .mﬁuatriea, oeoupations, - skills

of the 1@®artaﬁ§e'9r manpower in defense plamning for the

: ea%imatea af mEnpOWer raquirements shpaiﬁ be £regﬁenﬁiy

hé

prepered &t this time to submlt the report of your special

Committes on Menpower? 5
MR, W. V., VANDEVEER: I am, sir. |
THE CHAIRMAN: Mr., Vendeveer, gentlemen,
RIM REPORT OF THE NATIONAL PETROLEUM COUNCIL'S
" COMMTITEE ON OIL AND GAS INDUSTRIES MANPOWER
MR. vﬁnﬁHVEﬁas- Well, sfter all these Government
reaports, my blood é@ﬁésureihaSnJ% gone up very much,
Hr. Chairmen and gentieman%I The Committes on 011 |
‘ !

and Ges Industries Mﬁnpowem'waa ereated by the National
Jommittee in ite re;pont, which vas adoptad at the Oounelllts
The 011 and Gas Division of the Depariment of the
Interior requested the founcil to bring up to date iits previous
manpower studies including estimates of wenpower engaged on |
July 1, 1955; in the petrolnum end ges 1nduatr1ea, classified
ansi;rgeﬂgrapmca;,_ﬁm&a . It was also 1ndieated thet in view

esaential oil an@ gas’ indnstrias and far the Armed. F@r@es,

brought ap %o date. A $§?¥v@£ ﬁhs 1§t§griaf.requeat follows,
The ﬁommittee 6hai$man‘a§pointed'a‘ﬁeﬁhnieﬂi Hibe

committee to advise on survey techulgue end to draft & study
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peport. The Technical Subcommittee was gelled together on
June 1% and September 13, 195%; in the Counc¢ilis Washington
office. Representatives of the 01l and Gas Division attended
part time; they were questioned and mede statements as to the |
specific dsfa desired under the broad lengusge of thelr May 4,
1955 request. Reprgsenxatiﬁea ¢f the Bureau of Old-Age
Survivore' Insurance and Bureau of Employment Security
apﬁaared-and‘adviséd on (overnment sources of employment date.
Alno,:gnidanga,waafuuiieited from the Ehalrmen of Materials
and- Manpower Coordination Panel, Mllitary Petroleum Advisory
Board. |

TPhe Technical Subcemmitbee has considered the more
specific tﬁpe of studies nnw'indigated and has expioreé ways
and means, to obtain meeningful data. The sommittee sgreed o

the following course of avtion by'the Pechnical Subsonmittee
and it 1s hoped that the ﬁouneii concura:

A, 'The Q11 and ﬁaa ﬁiviaianﬁa request is beiag
studied undar three main categories. Iﬁ\ia planned to draft

.the Councilts repomt in.ths same fashiani= These categories

ares : H |
1, Hhmbér tahies éhﬁwing e;timated ampiaymeht*ﬂnzor
gbout July: 1, 1955, for the fuastinnal diviaﬁoas of the 011
Induatry exclusive of ?atail autlets and ‘ghe’ aas iﬁﬁustry up
to the elty gates \ o |
Dowestic . E. tatals.will he esﬁimaﬁe& fnr*all a&ah
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"~ data will be estimated such as age distribution, numbers of

. Departments of [efense and Inteprior and ﬁhesﬂﬁlitarg‘Paﬁrﬁleum‘

48

funﬂtiﬁﬁal aiiiaieﬁs snd for some sagnifieant ﬁoﬁpansnta
guch as oil and gas fileld cﬁh&ré@t services, for-hire fank
trucks; barges, etc. Employment statistigarby States will
be shown where meaningful.

By using & sempling technigue certeain quelitative

males and females ang ratios of sclentists and engineers
employed in theme industries., |

2« Charts indicating nunbers and skills normally

employed in constructing new refinery capacity, laying
additional plpe line milesge and drilling additionel wells.
Menpover requirements will be estimated in relation

to selected varisbles involved, for exemple; size of pipe,

number of construction orews, barrels thru-put, depth, ete.
3, Lists of a#itical skills and occupations for
the principal activities in the oil and ges induatriaé, show=-
ing entimahéd'ﬁraining time and educationsl requirements,
I6 1s felt that such lists vill constitute an
authoritative stanabw'manpoﬁék-guida for the use of the

Aﬂviuary'Boarﬁ. in aanneetion with theiy atudies concerning
wartima mamp@wer raqui?emants of the petrﬁlaum inﬂastry.
B. Every aatablished source of deats is being

inveatigated to be uaed in lien of & divect questionnaire @g;«ﬁu;

approach, Further; auah aut@bliahea sourdos mnk@ iﬁ¢pnaaabia
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.mant ia 1awered ta four or more empluyees.
'are*intaraﬂted and eaapomativeQ' Aldo the accawaaw\of the dsta |

are anbjem w impravement by hettar mdsrstanding between

Fatursl Gas Assoclation who ave advising on or arranging

for various ﬁa%a'and raaamMenaatianaixglaﬁ;ng beﬁinﬁza-anﬁ

4

bring smployment gta$iat;§g up to date from time to time with 8
minimum Of bur&en-on the industries qnﬂ,ﬁaveanmgnxg

These' sources generally ares

1, Buress of Employment Security, Washington, D, U,
who %&bulates‘empipymgnteaﬁh gu&?térgjﬁith 2 lap of aboubt six
months alper ﬁharauarﬁqw?-fgf the main divisions of the oil
1ndustry,‘ This datse seaﬁs'faiﬁiy é@curate although in some: -
States anly employars with eight or more smployees are

required,to repcrt.' As af aunnaryg 1956, bhis minimum requive«~
mhis is a ragular aata,saurﬂe &nd the. agﬁncy staff
and 1ts allnca%iun to: 1nﬁu1trv diviuions‘by 1ndustrial godes.

the reporting companies and ‘the Et;te;angnployment insurance
offices, | | | -
| 2, .5pegial.agQRgieauangp as=3hterst££e;ﬁamm¢rﬂg
Enmmiaﬂiuh,'ﬁy &;;Mpr%tima_Gommia!ien;asarps-nﬁvEnginaars,
Rational Science Poundatlen, sbe.: c

| 3. Trade and Génﬂtrﬂﬁtgra3gsggﬁﬂati9n5, ﬂﬁmﬁﬁﬂf whﬁm %

are represented on thin‘ﬁauﬁﬁ%i.;L;brcsx&mgie;:thﬁiindapenaﬁnt

interstaﬁa B58 traﬂgmiaaien compepies - or yarious training

gommittees of AP T.y who arve: aﬂvising on, - traimim; time iur
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selected critieal nkilla apd oceupations.

4, By direct queationnaire -~ whieh wad found
pecessary to send out to sbout 80 gas companies in opder to
secure the employment data requeated.

¢, By briﬁging all these component parte together
ét-lqast b§ thé year-end it Ls anticlpsted thet a eompleted
report can be submitted to the Qouncil early next yeers

D, fhe Technicsl fubcommittes feels thst it would
be 4n the oll and.ges industries inberest to have an,@at&bliﬁhh
aa'seurce accunulate snd 1ssue sélagtea-manpower statistios
regularly. In meny cases ﬁhe-infarmatiqn ean be aequired fron
éxiﬁﬁihg sources or from some which could be promoted becmuse
of mutual interest of the parties, | |

8ince the 011 and Gas Division has indicsted that
1t sheuld be anticipated that menpower estimetes shibuld be
frequently brought up to dste <= snd since the regular issue of
gelected statiatics spens appriabria%@; 1t is reconmended that |
this be done via some eBtablished agency rather thew by .
temporary ﬂommittéﬁ aﬁpeintmaﬁ#;a

{The letter sbove r-egswad‘%& 1s ms foliswsi) -
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_three times, I belileve, that the manpower ma_?veyé have been |
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MR, VANDEVEER: That is the recommendation of the
subcomuittee. This is somewhat of a departure from the past

made, and I am sure that some of you would like to ask msome
questlons, and, Mr, Cheirman; if there are sny questions -
 UME CHAIRMAN: Any questions, gentiemen; for Mri
Vandeveer?.
ﬁ‘h,ts i3 an interim report --
MR. VARDEVEER: Yes, sir.
THE CHATIRI

| pN: -~ which contemplates the filing of
a gmnxplat'eﬂ' report early next year, |

MR, VANDEVEER; That's »right.

THE CHAIRMAN: But this constitutes the basis of what
your filed report will represent?

MR, VANDEVEER: Today I‘ em.speaking on the besis of
What we are contemplating. |

THE CHAIRMAN: - And it 1s & departure from th We
have pirevioualy had?

EVEER: That is corress,

_ THE cmm= ‘That is the pleture, gentlemen, Ave
there sny -qﬁéhﬁona: in connection with this report?
: MR. YA@EVER: I might sey that I kave had coneur-
rence of all except two of the comulttes which was appoinbed
by the Council, in thia plen, and I ‘a:ta"fﬁ?:%?;;eﬂe:;_ ansvers

from the other three or fowr meubors of the commitbee.
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‘conatructive and worth«while work,

no action at the moment. It may be recelved and filed,
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desirability :fvom the standpoint of Governaent, _--thgt.-s.t: is &
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Thank you very much,
TRE. CHATRMAN: I inow you have done & fine and a very

MR. VANDEVEER: Thank you very much,
PHE CHAIRMAN: I congratulate your comuittes.

" This being an 1ntez'1m report, gentlemen, it requires

General White, I think at this time we may pass &lo .
to the matter of the military petroleum requirements, and if ;j»
are wwed now, we would be very happy to heer from you.
:ﬁ%ﬁ Hembers of the {ouncil, General White.

REMARKS OF BRIGADIER: GENERAL W, W, WHITE, ON MILITARY

PETROLEUM REQUIRENENTS,

f"’?ﬁTﬁm WHITE: t_;lm Chairman, -and .gentlamen: The

paper which I have prepared here has been somewhat emasouiated
by some of the remarks of my friend, Mr. Stewart, and others,
so Af I S'ee_m to. imnder into the wild Blue f;vfcmiiax-' syery now .and
then, 1t 1a becsuse I &m not vesding. what they told me I gould
gay. TIt's bessuse I'm doing 1t on my own. |

e 1 thil.nk, howwaz-, in connsetion *with the rema,rks 'bmt )
have been mede previcusly about t»he National i’atroieum Gemcil'ﬁ

pretty good indlestion of the continuing desire of the Depart-
mants of. narqms tﬁ a,vaﬂ,l itaelf of the mmfaai Job vhisch :yw.

gentlenmen and yeur enmibteas ha:ve d.ene beeauae hqth Go:l.onel
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Gilliam anﬁ I have vemaivad from %ha Defenme aapartmant full

clesrance tp come over and diaeuﬂs the problems with you,

"You san be assured thaﬁ Mr, Wilson and vhe other
menbers of the Department who srve allowing me to spesk fop
ﬁh@m fgel that 1t iz absoliubely #ital, a3 Mr. Stewart hes
sald, that the Defense Department have availsble to it the
facilitles of the petroleunm industry,\ﬁa $hst we san do our
‘planping in s logical and sound mannep;

| ”1n-cﬁnneatian vith-thatﬂ it has been the Départment*Q
poliey to téy to give to the petrolaum.&nduatry, through this
Gouncil, as realistic militery reguzramenxa as we ¢an possibly |
give you, 83 800N &% we can give thsm to you, with the conﬁi—
tions of securdty alvays kept in mind.

Ul 1n order to'do this, the techniques of computing
forvard requirements are:ganstan&iﬁlunqﬁr‘anrutinw;.and I
think they are constantly being improved, We'realize that
only by giving gou,thia'iniprmatiﬁn @aﬁ you gentlemen in. the
industry supply the miiitary paaﬁﬁe‘with‘a&e§§ata‘pabreiaum

' I umow you are all inberested in the ravised farecaat
of the militaryigetrolenm raqn&rem3nts.~ Goionei-ﬁiiliamﬁ.whg:
I understand 1a +to. follow ma, will rapart tn»you on the l 7
requiremant: for thia r;aaal year: and- fimcal year 1956. 5
anﬂaratand hﬁ wiil PSTTY diaauaa with gon tha trénda of military

pmocurement &g they have aavelqpad aings 1952. canaequently,
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| ecest which I gave to you just sbout a year ago and which

‘exlst throughout the period.

gbaut 95,906 barﬁala par ﬁay,
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give to you owr thinking on the long-range yequirement xéran
cagts for aviatlon gasoline and jet fuel, .

| t/ ¥ unow thet most of you are guite interested in
thbae phases, ?irat, I would like to tell you that the fore«

extended through 1960 geems to heve firmed up and, as far as
'wé-gan elfimata, is still sound. And I elso would like to
give you the usual word of ¢sution that our prognostications
are dsveloped on the assumption thet & continued military. |
state or lack of miliﬁaryatabeg;if you will, will continue to

"ye are meking, of ¢ourse, an entirely different set

of assunptions in the ovent of & full-scale war. Aud we also

have made no attempt tg,pwagﬁpsticéta.what~might hapypen to
gonsumption, wilitary consumption, in the event of a full-soals
diaarMSMont program being adapted. ' ‘
! gur sstimates show now the military- svietion gaaalin#
raqniramant ﬂill decrease gradually rrom bhs prasanﬁ 127,000
barralu per day %o about 1&0,60@ barrela per day. in. 1960, and
that. thls trend ﬁill level off by 1955 1n.ths{noisﬁbarhnod of

| ?Jet ruel, of course, will inﬁraaae anﬂ in a more
rapid mann@r than thﬁ ﬂyiakian ganalina ﬂaﬁraa%en. In ria¢a1
1956 wo shall ha requiring ahaut 256,060 baxrala per &ay af
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-and -a reesﬂtly published Army fuels palicw points in that
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fet fuel, and we think thet will go up o sbout 325,000 bawale}
|
i

f1scal 1965, at which time we estimate the requirements will

be. in the néighbayhﬁed of 340,000 barrels per day.
‘(ﬂw-afiiaa is constantly Esing gueried by people in

the petrolews industry as to when fot fuel will completely |

reﬁlaee:aviamiﬁn,gaaoliae for militery uses. Based on all the

fuel isn't going to replace avistion gasoline in the military
ﬁuring!the‘1i£etima.offény of us present. 'Although most of the
tactical and the atr;bEgic gireraft in the wmilitary operations
will be jet-propsiled, theve s¥ill ave & very large number of
heavy trensport, aer;aléankern;phtna1,andﬁaoardh-airaraft,
cargo carriers, and so forth, which 911l consume bhuge guantities
of aviation gesoline.

“l49 & matter of fact, the present. indicstions sre that
many of the smaller alréraft which are &;ad partlcularly within
thg Army will be repi&ead?br 1arger piaﬁangenging aircraft-far
low-altitude ugarationa ‘and. for ths type of 11aisnn,ﬂ¢rk whieh
the Armg is carrying out with its airgraftt ' |

N eansraily, these larger: aircraft‘ﬁili nnt bnly coNs
aume more fﬁelg but, éf eoﬁrae, thﬁy WAL require & b&tter gradF

of fuel %han they are nov uaing Ina&ead of naing 109~130, At

is almoat certain that +the- requiremanta will be for 115-145,
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direction, a8 I am sure most of you know.

\ In sddition o that, many of the Alr Force transport

ana Servic@;wings which are now consuaing less than 500 barrels
por d&yof-aviatian:gasalina, mostly 100 octane, sre belng |
replaced by wings of very large trapsports, much larger bhen
the present G-97 stratocrulser, whieh %1ll consume aéeuna
1,500 barrels per day instead of the 500 that they are now .
using, end that will be dmost entirely, o I think I am safe
invsaﬁing, anbiralyfﬁrade‘115-145,

{'ps a consequence, even though the wilitery require-

thsrédwil; be an increese inthe demend for alkylate and, of
GOErge, alkjiate is the bottle neck in owr production job.'
For ﬁhis'roubon, the ODM has apprgve&:th@rcankinuatiﬁn of the
present alkylation expansion program, whereby the Government
will faclllitate expanainn~9£ capltal on & reasonable basis, and
in addition, as ves msntiqnedbwﬂr}.ﬂentpaaa.'thay will
include vithin their progrem an addi’cionai 25,000 barrels per -
day of alkylatian eapaaity for rapia tax writeaoff purposes .
i\ Another qaeaticn which we are asked very: rruqnantly
is when jat fuel ‘will bsgxn 11:] raplaga aviatinn gasoline for

civilian uses. It has been partieulariy breaght up dﬁa to the

flaet cf #5 ﬁet tranaper#s, and many @f th& peeple who nave

ta&kaﬁ wiﬁh us h&we 1mmadiatelg #aen. 1n bhia meve a naw era 1n

‘4‘
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sir transport, where sll of the convention veciprocating type
of mircraft will be replaced practiceliy overnight by jet i

sireraft,

 t This, we‘are very strong in the feeling, will not
happen, In the fi?st'giaee, the terrifiglexgenﬁitura for
piston-engine aiporaft cannct just be viped out over night.

,,ﬁ . )
In the second place, aireraft todey -- transport

alreraft -- don't weay oub, The only wey you can get rid of
a good transport aireraft is to crash 1t or burn 1%, have & |
eatastrophe, énd.the sequence of evenks on elvilian trangpord
aireraft has been prettw Wil established slnce the thirties.
An airﬁraft starts. out 25 being the supsrdseluxe plushjob on
extra-fare service, 1t ia degraded sext to the ordinary fArate |
Blﬂﬂs‘SErﬁiﬁﬂitthsn it goes into tourist semvice, then it goes
1nto-cargqlser?;¢ag and 1% winds wp haulinglmanéanese down in
ﬁbntna&.ﬁmerica‘ﬁr-anmﬁpiageriikﬁ that, but all the time it is
dping that 1t ébntinnen to consume gasﬂiine;ﬁ |
i Jeot aireraft, in our apinipng will,supplemenx and

net at all aupwlanx mistanpangine aireraft for. ‘a very 1cng tima
to come. Ag & matter of ranb, we are canwincea tha# the
ingresse in eivilian aviation gaaaiine cansumption will mnre
then compensate for tha éec?e&sa valumeiwise in cﬂnnumatian ¥
the miliﬁary in the foraﬂeaable future. o '.,-? 'j | ?

| i 1 ﬂould aisﬂ 1ike to ppint out to you,at %his time

thﬁ$ thﬁre is a greatly 1nnraasad aﬂe ef'distliane caming to
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| ﬁa 1n the fﬁturé, and it may pose & very major problem to us,

' for heating, railipads, trucks, buses, and now even automcbiles.

Board is making & study of the ultimate availebility of

the finalizatian of other mathnda of encaumagement whiah we
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More and more aistilates sre going, of course, %o be required
in the production of jet fuel as time goes on, The edvil

economy is bound to use an ever-inérsasing amount of dlstilate

Also; to meke matters worse, sur research has indicated that
conversion of heavy militery vehicles to Dlesel operation is

very desirveble and ab present the Military Petroleum Advisory

dtstilates to determine the eoxtent to whick we can go over on
our fubure plamning to dlsselation of the hesviler types of
military vehicles.

Wl Last and not at 81l least, I would like agein %o
telk to you a little bit aboutthe point which I msde at our
a8t meeting, which I still think is of the wutiost importance
o you in the industry and to us in the military.

‘Umpia s the urgent necessity te build protected
bulk facilities fop your own basic vefinery needs; ahd also fop
the use of the military ﬁnfa‘aerv&eeagﬂhtragt basis: In the
Ldtter connection; the rgpiﬂ;tax amertization featwres can be
gubject to eonsideration by ODM snd we arefﬁwaagntly-ﬁiﬁﬁﬁiﬁér

ing With ths membérs of ODM and with the Bffica ef il and &au

might pﬁ;aibly adspt to get some protechbed unaargreund or

@therwise proteateﬂ storege available ta tha mi&itary.' The
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59
problem 18 of vital intersat and of vital import for strategic

the eorie.arbgr tankage which 1s pre:va.lem. throughout this
country in perticulsar is extremely vulnersble, snd most of us
realire, I am wure, that ;:a have our little old home-made
stomic bomb right in the refinery yard under present condi-
tions. Those things can be corrected to a reasonsble extent
they can 'be‘c:oweétad completely, of course, if ve find the
way to put everything underground, but that isn't in the cards
for the immedlate futurs,

H But I s_trongly arge that you take back to youwr own
companies the thought that in order for your refinery ite '
operate after any atomic stiike or even -- vell, probably ve
w@ulén‘ﬁ got anybhing iLf we dldn't get -_a-n é.ij;om;ié strike, sé |
Jeave 1t bhere i but your yefimeries, generslly, srve sble to
withatand some preﬁt’j: tough Jmockixg around, but your bank
fapms cen't oven stand & high wind, so that % behooves all of
you to take & look at your h;aig rundovn storage and your "b#ni@s

refinery tankage to mee whether »ﬁ:;:i* not you don't vant Lo harden

refinai-y would. ‘
¢ Mp. Chairmsn, if thers ave any questions, baing;/i

THE CHAIRMAN: @lentlemen, &re there any questions
that you vent to atrect €0 the Generai?
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command 18 adequate. Of course, I -don’t think that 1s gwd, to
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Very intweating, General, very interesting, Thank

OENERAL MII‘:!E Thenk you,

THE CHAIRMAN: Thank you very much, You seem to have
covered it.very adequately, General. Nobody had anything %o
develop. | | |

GENERAL WHITE: Thanks,

THE CHAIRMAN: I would like riext to present our old
friend, Colonel Gilliam, Director of the Armed Services
Petroleun Purchasing égéncy@

Colonel, glad taihQVe you back with us,

WILITARY PRTROLEUM PROCUREMENT, REMARKS OF
~SGLONEL ARNOLD G, GILLIAM, DIRECTGR, ARMED
SERVICES PETROLEUM PURCHASING AGENCY,

__mm; emm:“ur. Chairmen and gentlemen: It is

slvays & plaaaure and & privilege for me to sttend your gouncll
meetinga. I alvays laak forvard o being here. Unfortunately,
I vas in-Burope at the tima of your laat meatingg ﬂhich was in

Bentral Pacific and the Far E&stﬁ‘

v The supply. of petoleum predusts mn kha avewaeas

Bome extank.

' mne Finel yoar: 1955 1s well pest, but there is one

mgttérxaggcaga:ne,;nrﬁhat should be;meptgangd%; My first fore-
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tﬁt&l 219,0@&,6@5 barrels.
{'thy fluchuated stme during the year., The Final
figure on deliveries is o bit over 212 million barrels. 8o we

actuslly took over 97 percent of our forecast, Which was one’

‘' feel that 97 percent of & huge quantity theb was
projected so far -in the.rubure‘yuts us in the light of e prebty
good customer, and I foel, genbtlemen; it 1s a gagd.reaord; but
I stil) am eéendeavoring %o imprava 1%,

Q?inaiaentallra for your informablon, that represents
appreximatal& one miliion dollars? worth of petroleum, for the
fiscal year ur 1955, which is just complested.

1 For the _fiscal year 1956, mg deputy in my &bSaﬂQBs
at your main meeting forecast a raquiramenﬁ of 245 million
barrels, During the pest five wonbhs there has been & reducs
tinnabf¥12 miilian.barraln; which'hrings the total to Eﬁg'miiii$n
arréls, whis reduetion cane abant from apprapriatinna baing
1333 then originally requested of Congress,

55_1 have 4 chart heve which I think might portrey and’
give you some ides uaiﬁha‘brgakdﬂynlﬁii%hg cut across the board
jua#rrepﬁeﬁ§n£ing thstfisﬁal yéarﬂaf 1956 EQMQBFﬂQEWithﬁlﬁﬁﬁj-
and we haVE eﬁbreataﬂ thia to the naw figura af 2535 mildion .
barrsly - aﬂ—pereenm avgas, 38 paraent jet—rual, ? pereent

mpgaa, 8 9er¢ent ﬁieael, and 18 peraentvnamy speaial, 7 Eercent
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other residuals, and 2 pergent of lubes and gresses.
‘('ﬁag everyone locked at 1% long enough? I see some
of you are faking notes on if.

! At the present, as you know, the adminlstration is

pxpenditures; perticularly those of the‘military departmente.,
If this 1s to be sccomplished, in part, by reduced operation
of ships, aireraft, trucks, and so forth, then we mey expect
some further reduction in our program.

“Toﬂaﬁ I cen state only that the total of our purchase
requestsr£ar'tha year is eonsidersbly less than the 233 miliion
barrel program which I have shown you on this chart, - The
departments are now reviewing their programs to deternine the
mintomm additional amounts requirsd. We shall know in the next
month or se.how much of the gap is tote fiileﬁ.

AN ¥ am.quite aure that we will be able to giva you an
aeeurata figure at the next Council meebing. |

fgﬂmmre are two other subjects I should like to-
mentien brioﬁly,_ The first 15 the trend of deliveries and
p@acnrament of major prndact Zroups s - @hia Ghart @ niny give ’

you a 1itt19 hetter piature, Tou will nntiee singe the fiseal

the Karem m;r‘ - our req_uirements wepe betwem 100 mil;lim
and 200 m%llganfbgr?ﬂiqx I would like you tﬁ dbserﬁa %he

1

ﬁﬁnt;nnal,iﬂgrhiséggaﬁlGbnaragaWhite:pp;ntgﬁHoqti the big
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- gasolinte, diesel, and Ravy apégial, and this 1s our bLotal
‘progran procurement for the fiscal year of 1956.

| for your th@ugpts%_{{x~
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increase hes been ln the jet fuoi, I govered that at the last
mesting.

| il Phis black line sbove the red is & small quanbity
whieh 1s lubes and gresses, Here is the jeb fuel, for the

purpase of you gentlemen An the back, this is avgas, motor

'9ne totel quantities of avgas are leveling off, bub
thiere 1s & dscreasing trend for motor gasoline, diesel, and
Ravy speclal,

t! About elght months ago, in fact; on the 25th of
February, ve held the first ASPPA-Industry Conference to aiseug
problens nf‘mutuai concern, We in ASPPA found this jfoint
ﬁonsnitawinn-mgat helpful. Evidently the industey representa-
tives dia alse, for the Gounsil sew f£1t to send us & most .

engoupaging tqgtimpniéllyeaaiutinn for our efforts. This is

ny rir;t*érbnrtunity'ta.éxpresﬂ $0 you; in person, my apprecisad

tion of this testlmonisl. 7
! Gentjemen, thet to me is one of the micest things

that has ever heppened to me in my 27 years in military service.

1 am =0 prnnd éf 1$‘that_it.is framed‘an@“nﬁs heng

g 4n my
office in & permenent place.
] .Again¢i7waaldrli¥e to sxgrass$m@‘q§§$ appmsgi&t&qn

U as o pesult. of the success of this conference, we are

8

&
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- formed under the direction of e commander, & very bright young

o

Ahnldiﬁg another conference al ons p.m., Wednesday, the 26th of
October, The time was determined so that 1t would be on the
ﬁay after our bid opening for motpr gas snﬂidiéael when we
éxpacb‘ﬁhaﬁ many industry people will be here from out of
town, and particularly the West Coast. |

" I hope that-many-uf'your company representetives w4IL
attend, even though you heve no probletis, They way be able to
help us with some of ours,

{! We 41d not send gut any written invitations, We have
made.preas'relaéabs, and I think the petroleun industry as s |
whole 1s fﬁllr aware of the industry seeting that we ere holdw
ing next week at one p.m. on the 26th.

t'Mp, Chairmen, with your permiseion, I would like to |
meke an announcement which has nothing §b do with my remarks
here.

{* Back in 1948, when ASPPA was first formed, if was

officer An the Nnvy; anﬂ.laﬁer.onﬁ after he got the place
ergenized, he was r@pidsed due to the &g&@pmin&tieﬂthaﬁ )
certain one service would have the direstorship for the first
time. | Cl _

| ¢ We are very fortunste at Aﬁ?RA;'éﬁd $ $hink the
sndustry as well, too, and T would Iike to introdiice ko you
todey Captalin Cerd Dreacher; whnvkaa'thiafhan"ﬁhﬁm T spoke of

and will replace me next rummér'on mx‘agpgginfe, ﬁuauﬁpqta;
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overseas, I would I

¥

?gmt-llemen. ' § {"._' h
' EQﬁ.fﬁE CHAIRMAN: Any questions, gentlemen, that you
desire to propound to Colonel Gilliam?

olonel, thapk you wvery much.

£r, we would be very happy to hear fyom the
Miiitarg Potroleoum Adviaory Bosaxrd.,
LER, CHATRMAN, MILITARY

myself _:Ln. the position of coming here to thesse Nationsl
Petroleum Councll meetings and a,aying thet we sre working on
something, but never telling you folks what it 1s, I want to
apologise for that, but the resson feor that is the work that
has been done to dete by the Rationsl Petroleum Councll bam
all been highly classifled.

" Now, we do heve another nev assigmment over that
that bas been mentioned here this morning hy Genersl White --
thatls the mssignment of a Speeisl study on wanpower aund
meterials. I want to mention that we are particularly anxious
that we do zia-t: duplicate any of the work that is §g1r:~mt1y
being done by Mr. Vandeveer's commitbtes mn -mﬁwar, and we
are taking such pains that we rxave #hcsen the. aan;e subaommitte[

-cm:eran; Mr. Dempater, Mr. Vandwear, ‘with t,he thqﬁgm; that w.‘ '

will eliminate any duplication; and ! ‘want; to :pm,n_t_ mﬂ; *;hat- -
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 Counell tlmt you wez-e do;lng waa highly clasnified, '&'ou meant,_.:
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in conmection with the Counuil's report, it covers the situa-
‘tion as we fipnd 1t in July of 1955, whereas the Military
Fetroleun Advisory Beard report wlll cover the situstion in
regard to certain mii‘itar;r premises that have been set for us
by the O0ffice of Defense and the 01l end Gas Divieion of the
Interior Department.

o Gentlemen, in ﬁshalf of the Board, I want 16 express
the thanks and appreciation for the help of many men from your |
organization, They have done & magnificent job, ‘The work thﬁ‘t
bae been done would have been impossible without their cooperas
tlon. |

*8ince last year the Secretary of the Interiod has

We have recently formed & gas panel,snd we expect that now the
Board, completed as it ia, that we will be sble to handle all
kinds of questions that the military snd the Depariment of the
Intersor throw at us, | -
“ Drank you very much, .m'a"ﬁ'haimiana‘} / |

MB. W'Eﬁﬂxiﬁr» Cheirmen, I should like to supgest
something | S "

Bill;. you said that. the work of the. Ha.ti;ona.i Fotroleun

for the record, that :Lt; was the: ?ﬁilitar;sr Patrolaunt Aﬁﬂsm :
Board that was h:.ghly claaaified?

KEETER i 'Ies.;.s Thanl. yau, Eame‘:is
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MR. MAJEWSKI: It s not olasaified at all in the
Gouncil -- catogorized only,
MR, KEELER:

Thank you very muéh, Barney.

SEQRETARY BROWN: Thank you, Mr. Keeler.

MR, STEWART: 'Thank you, Mr. Keolsr.

Hr;'ﬂallunénhad.ﬁo leave a mlnute on & call, and
he asked me to sit in here for a mémantf |

S8ince Mr. XKeeler began his raimrt,- ve ,have_-'hé.d the
appearance here of the Asslatant Secretary of Agrisulture,
honorable Wesley A. D'Bwert,.

We :are -irieﬁ Lappy to have you, and I wonder if you
wish to make lome—utatamenﬁ o ua?

REMARKS OF: ‘Em iiammmm W‘Eﬁm A. DIEWART;

./ [ ASSISTANT SEORETARY OF AGRICULTURE
&EGRE&AHE,Bfﬁﬁﬂﬁrsfzﬂr- Chairman, I am indeed gla&

to have an opportunity to meet you today. I spent several
hours with Mr. Lewis before he left ﬁhegaagiiaa;'aaﬂ'ha-balﬁ

me of the cooperation he had had with thid group: It hes been

splendid; snd he advised me to go foruard: in ¢he same spirit
as it nhed been conducted in the past, wand I look forvard to
working with you as & group and 1nd1v&ﬁualiyi1n=thaﬁmonthhata
come; | .. n

H I pave just returned from the Amagiﬁgnjﬂlningr

Congress at-Las Vegas, in wﬁich,sﬁmalﬁféﬁb§g§¥ﬁ;f”517” 3

Barney 1s one of our very shis members.

|
[
i




B -

gt

24

23

" have to sonsider wers dlsoussed. The matier of withdrawal of

thers again we yun into some diffigulties Ghat need your

tions, trying to go forvard vith the development Of that greet

1ands camé up down there, and I am sure that that is a problew
with you, in viev of scme of the large ‘withirawals that bave
been made, | | _

\f MM some discussion of the offshore moblm
supecisily as to the three-mile limit might be located, snd
the Master's report thet is nov before the Supreme Court,
and I believe 1t will be our inteution to ssk the Abtovasy
Genoral for an parly ruling on that metter.

- {4 yio would like to have that decimion as much as you.
The pattern of Fedsrel ovnsrship, of course,is aifficult.
We vecantly, or omly yesterdsy, in conmection with the Furest
Service, had some discuswion f Jeasing on acquired lsad, and

help in working them out.
"' I, a8 & meuber
the Mines 2nd Mining Cowiltteo and hsve Leerd meRy of you in

of Congress aver ten years, sat on

i Up in my State, Which happens to be Monbans, We bave
some o1d 01l developments, some gas anm.mﬁa, and the
new ¥Williston Basin in the western part of the State, I was
in Congress when that first opened up; 1 kuow all the peoblows
thet we met in tnAt ares with the Indiens sod Indlan ronerve-

;re"s;f@ﬁisé‘e AR tha Tort Pevk Indisn Rewsryation and gold in the
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‘will eontinue this Councll, and that I can work with you in
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Blackfeet Indian Reservation.

L{ I went to assure you that it 1s my hope thet you

the seme cooperative spirit that was carried on under my
predscessor, Mr. Lewis.
\f Thank you very much. [(Applause.)
| THE CHATRMAN: Gentlemen, that brings ua down to the
mattor of new business. |
Is there any new business to come before the Council}
If not, & motion to‘a&jaurnria in order.
MR, MAJEWSKI: I move we sdjourn.
THE CHAIRMAN: Mr. Majewski moves ve adjourn,
A VOIOES I second. |
THE GHAM. The meeting 1s adjourned.
- (Whereupon at 11135 a.m. the meeting was ad journed.)
~000~-






